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SUBJECT: RESUMED 55TH ECOSOC: PERMANENT SOVEREIGNTY 

OVER NATURAL RESOURCES (ITEM 6) 

ALTHOUGH DOCUMENT E/5425 IS NOW AVAILABLE AT VERY LAST 
MINUTE, POSITION PAPER UNDER REFERENCE STILL VALID. IF 
APPROPRIATE, YOU SHOULD EMPHASIZE FIRST POSITION, I.E., 
IMPOSSIBILITY TO DISCUSS SUCH COMPLEX DOCUMENTATION 
WITHOUT TIME TO STUDY IT. IF SOME GENERAL COMMENTS ON 
E/5425 SEEM APPROPRIATE, YOU MAY DRAW ON FOLLOWING: 

1. DOCUMENT "DOES NOT PURPORT TO BE COMPREHENSIVE" 

(PAGE 4) AND THEREFORE WE CANNOT CONSIDER IT EITHER FULLY 
USEFUL STATEMENT ON SUBJECT OR FULFILLING REQUIREMENT FOR 
STUDY OF "POLITICAL, ECONOMIC, SOCIAL AND LEGAL ASPECTS" 

OF PERMANENT SOVEREIGNTY. ANY DOCUMENT ON THIS SUBJECT 
BASED ON COMMENTS BY ONLY 20 COUNTRIES, ALMOST ALL OF WHICH 
ARE DEVELOPING NATIONS, IS OF NECESSITY UNBALANCED STATE- 
MENT. 
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2. GIVEN BASIS ON WHICH E/5425 PREPARED, ONE-SIDED 
PRESENTATION OF MATTERS RELATED TO FOREIGN INVESTMENT AND 
MULTINATIONAL CORPORATIONS WAS PERHAPS INEVITABLE. RESULTS, 
FOR EXAMPLE, INCLUDE QUESTIONABLE COMMENTS ABOUT INABILITY 
OF DEVELOPING NATIONS TO "ASSERT THEIR RIGHTS FULLY BECAUSE 
OF THEIR RELATIVELY WEAK BARGAINING POSITION IN DEALING 
WITH FOREIGN INVESTORS" (PAGE 5) AND CONDESCENDING REFERENCE 

TO "CERTAIN ADVANTAGES" OF MULTINATIONAL CORPORATION 
ACTIVITIES, EVEN THOUGH THERE ALSO "IMPORTANT DIS 
ADVANTAGES FOR THE HOST COUNTRY" (PAGE 8). AMONG THE 
LISTED DISADVANTAGES ARE "A GLOBAL PROFIT MAXIMIZATION 
STRATEGY", INFLUENCING LEVELS OF PRODUCTION, AND SETTING 
PRICES (PAGE 9). 

3. THE SECTION ON RESOURCES OF THE SEA RUNS COUNTER TO 
OUR LONG-HELD OPINION THAT THIS SUBJECT SHOULD BE 
DISCUSSED IN LAW OF SEA CONFERENCE. 

4. STATEMENT ON PAGE 13 ABOUT "INHERENT" RIGHT OF 
NATIONALIZATION HAS NO BALANCING REFERENCE TO INTER- 
NATIONAL LAW CRITERION FOR COMPENSATION. WHEN 
COMPENSATION IS FINALLY MENTIONED (BOTTOM OF PAGE 15) 
INSUPPORTABLE DOUBTS ARE RAISED ABOUT WHETHER COMPENSATION 
ACTALLY REQUIRED. 

5. IF YOU BELIEVE FULLER DISCUSSION OF E/5425 WILL BE 
NECESSARY LATER, PLEASE INFORM US SO WE CAN PREPARE MORE 
DETAILED COMMENTS. KISSINGER 
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